OFFICE OF THE COMMISSIONER; CENTRAL EXCISE & CUSTOMS

TECHNICAL SECTION; COMMISSIONERATE - VADODARA-II

Room No: 135,First Floor, East Wing, Central Excise and Customs Building

Subhanpura, Vadodara-23

TRADE NOTICE  NO.05/ 2007

VADODARA, DATED 07.02.07.
 
Sub: Proposing to charge excise duty on agriculture tractors-Regd. 

            Copies of Board’s Circular NO 838/15/2006-CX    circulated vide Letter F.No.  156/5/2006-CX-4 Government of India Ministry of Finance, Department of Revenue, Central Board of Excise & Customs on November 16th, 2006 is communicated herewith for information and necessary action.

         All trade Associations and Chambers of Commerce and Members of Regional Advisory Committee are requested to publicise this Trade Notice among their Members/Constituents.

        [RAKESH KUMAR]

                                                                                                                   COMMISSIONER,

                                                           CENTRAL EXCISE & CUSTOMS,  

    


           VADODARA – II.

 Issued from File IV/16-138/TN/Tech/20         Vadodara, Dated: 07.02.2007     
To,

Copy to: As per mailing list
(Copy of Board’s Circular NO 838/15/2006-CX circulated vide F.No.  156/5/2006-CX-4 dtd. 16.11.06) 
 
            Representations have been received in the Board that certain field formations are proposing to charge excise duty on agricultural tractors on the ground that besides agricultural work, these tractors are used for haulage of farm products, fertilizers, etc. thereby qualifying as “road tractors for semi-trailers” attracting Central Excise duty  @ 16%.  “Road tractors for semi-trailers” attract Central Excise duty at the rate of 16%, if the engine capacity is more than 1800 cc.
2.         Tractors falling under Chapter heading 8701 were exempted from excise duty in Budget 2004-05 with the intention to give exemption to agricultural tractors, in order to encourage farm sector.  A tractor primarily designed and meant for agriculture purposes can also be incidentally used to take goods to the nearest market.  But that is an incidental use, and such tractors are not primarily designed to haul trailers. Therefore, incidental use of hauling trailers will not put such tractors in dutiable category.  Therefore primary use of tractor should be the deciding factor.
 
